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INDEPENDENTAUDITOR’SREPORT
SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)

Opinion

We have audited the Financial statements of Sandford International Endowment
(School), which comprise the statement of financial position as at 07 July 2024
(Sene 30, 2016), and the statement of Profit or loss and other Comprehensive income,
Statement of changes in equity and Statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except the matter described in the paragraph of the basic for qualified
opinion the accompanying financial statements present fairly, in all material respects, the
financial position of Sandford International Endowment (School) as at 07 July 2024
(Sene 30, 2016), and (of) its financial performance and its cash flows for the year then
ended in accordance with Generally Accepted Accounting Principles (GAAP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAS).
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report.

We are independent of the Organization in accordance with the ethical requirements that
are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

We noted a long outstanding receivable of Birr 6,025,797 from Addis Ababa City
Administration for which satisfactory supporting documentation regarding its collection
was not provided to us.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with GAAPs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Page 1



In preparing the financial statements, management is responsible for assessing the
Organization’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Emphasis of matter

We draw attention to the fact that based on our assessment of compliance with the
Organizations of Civil Societies Proclamation No0.1113/2019 article 21 Sub article
1-3, the Ethiopian Federal Income Tax Proclamation of 979/2016 article 2 section 2 and
article 21 in addition to the Commercial code of Ethiopia 1243/2021 article 5 sections
33, it appears that the school does not meet the criteria required to qualify as a tax
exempt endowment. As such, Sandford International Endowment (School) may be liable
for profit tax, and the financial statements may not adequately reflects this liabilities”
Our opinion is not qualified in respect of this matter

Solomon Eshete Negash, FCCA
Chartered Certified Accountants-UK
and Authorized Auditors in Ethiopia

February 13, 2025

Addis Ababa,
Ethiopia
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)

STATEMENT OF FINANCIAL POSITION

AS AT 07 JULY 2024 (SENE 30,2016)

ASSETS
Property, plant and equipment
Land improvement

Investment

Current Assets
Inventory
Debtors and prepayments

Cash and cash equivalents

Current Liability

Creditors and Accruals
Provision for Severance payable
Fee Received in advance

Provident fund payable

NET CURRENT ASSET

FINANCED BY;;-

Development Fund

Accumulated Fund

Notes

(o2}

10
11

Currency: Ethiopian Birr

2023

267,496,953 245,835,103
5,555,494 5,920,792
145,887,448 150,448,000
418,939,894 402,203,895

30,701,781 37,761,628
40,607,837 28,162,683
166,912,751 135,825,621
238,222,369 201,749,933

657,162,264 603,953,828

72,850,668 44,048,958
29,065,442 22,160,894
30,506,720 37,339,878
25,497 758
132,448,326 103,550,489

524,713,937 500,403,339

379,023,871 312,562,629
145,690,066 187,840,711
524,713,937 500,403,340

Page 3




SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)

STATEMENT OF REVENUE AND EXPENDITURE

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)

REVENUE

Income

Other Income

EXPENDITURES;-

Operating Expenditures

General and Administrative

TOTAL EXPENDITURES

EXCESS OF EXPENDITURE

Notes

12

14

15

OVER INCOME

Currency: Ethiopian Birr
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2023
500,623,036 474,735,837
26,451,484 1,880,709
527,074,520 476,616,546
486,400,487 346,811,834
84,269,584 73,904,574
(570,670,071) (420,716,408)
(43,595,551) 55,900,138




SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)

STATEMENT OF CHANGES IN NET ASSET

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)

Balance at 08 July 2023

Depreciation

Receivable from Ato Yirga

Admission Fee

Capital Levy

Excess of income over expenditure

Balance at 07 July 2024

Currency;-Ethiopian Birr

Development

Accumulated

Fund Fund Total
312,562,629 187,840,710 500,403,339
(25,729,937)

1,444 907
43,604,970
48,586,209
- (43,595,551) (43,595,551)
379,023,871 145,690,066 456,807,788
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)

Currency ;-Ethiopian Birr
Cash flows from operating activities

Excess of Expenditure over income (43,595,551)
Depreciation 25,364,639
Land improvement 365,298
Decrease (increase) in inventories 7,059,848
Increase in Debtors and prepayments (12,445,154)
Increase in Current Liability 28,897,838
Net cash inflow from operating activities 5,646,917

Cash flows from investing activities

Investment 4,560,552
Disposal of property, plant and equipment 212,320
Acquisition and construction of property, plant and equipment (47,238,808)
Net cash used in investing activities (42,465,936)

Cash flows from financing activities and Development Fund

Depreciation (25,729,937)
Admission Fee 43,604,970
Capital Levy 48,586,209
Net cash inflows from financing activities 66,461,242
(Decrease) increase in cash and cash equivalents 29,642,222
Cash and cash equivalents, beginning of the year 135,825,621
Cash and cash equivalents, end of the year 165,467,843
Cash and cash equivalents consists of:

Cash on hand and at bank 166,912,751
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)

BACRGROUND
Sandtord School was at 1irst founded by Mrs. sandiord 1n 1940°s.1t was being run by the knglish

School Association under the name of sandford English Community School. On 16 June 2001 the
School was administrated as a nonprofit entity in accordance with the laws of the country. Effective
February 2010.the sandford International Endowment was registered with the Charities and Socleties
Agency in accordance with proclamation 621/2009 as an Ethiopian Residents Charity (which it
reregistered and accorded legal personality at the FDRE Authority for Civil Society Organization in
accordance with proclamation N0.1113/2019) & took over the administration of the school. The
Primary mission of the endowment is delivering quality education at an international recognized
standard. Using English as medium of instruction.

The Specified objectives of the School are;-

* Ensuring that the existing school and any institutions of the Endowments to be opened in the future,
Accomplish their missions and that they are administered by competent management;

* Ensuring that the students are admitted to the school regardless of their nationality,race,gender or
religion as long as they meet the required education criteria;

* Securing monies and grants/gifts from different sources that would enable sandford international
school to realize the objectives of the Endowment;

* Providing educational opportunities and other supports to needy individuals and community
institution & school;

* To engage in research and study for the betterment and development of education in Ethiopia;

* To engage in financing and establish institution and school.

The school has received Certificate No.1505 from charity & Societies Agency as Endowment charity
School. Sandford International Endowment is fully engaged in income generating activities. However,
the Federal Government of Ethiopia has made a special decision on the status of the school and
Sandford International Endowment is not subject to Charities & Societies Agency Guideline 07/2004 as
per the Office of Prime Minister letter ref.no 0/09-1007/3 dated 18 Yekatit 2005(February 2013)
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)
SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted by the Endowment are stated below.
a)leed Assets

ANV WULL TV ULULUU UL UUUL TUUY UUVUTTTUTULL U UV NI UVITULIVE T IVIVJUT UAANUIITUVILUL Y VI HTHTVUT T IVUUIVET Ul

betterment of fixed assets, which will result in future economic benefits are capltallzed while
expenditures on maintenance and repairs are expensed when depreciations are charged to development
fund account

Depreciation is computed on cost using straight line method at the following rates per annum;-

Straight line
Rates
School Building & Staff Accommodation 5%
Moter Vehicles 20%
Office Furniture & Equipment 10%
Computers & Related 10%

b)Revenue Recognition

Income comprises the fair value of the consideration received or receivable for the service rendered in
the January course of activities of the Endowment.

The Endowment recognizes revenue when the amount of revenue can be reliable measured.it is
probable that future economic benefits will flow to the endowment and when specific criteria have been
met for each of the activities of the endowment as described below. The Endowment bases its estimates
on historical results, the type of transaction and the specifies of each arrangement.

Revenue is recognized as follows;-

1) Tuition fee is collected in advance and is recognized as revenue & transferred to the Statement of
Income & Expenditure with the expiration of each school term. Capital levy and admission fees are
received at the beginning of the academic year and are recognized in the development fund.

Page 8



SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)

ii) Interest income is recognized on a time proportion basis using the effective interest method.

iii) All Other Income is recognized on the basis on the service provided

c¢) Functional Currency

1) Functional and Presentation Currency.
Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (the functional currency) The financial statements are

i) Functional currency translation

Foreign currency transaction is translated into the functional currency of the respective entity using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognized in the statement of
income & Expenditures.

d)Inventories
1) Purchase of educational books for sales to evening class students is valued at cost.

ii) Purchase of other educational materials, stationeries and supplies are directly charged to expenses in
the year of

e) Cash & Cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short term
highly liquid investments with original maturities of three months or less and bank overdrafts.
Financial assets and financial liabilities are recognized when the Endowment becomes a party to the
contractual provisions of the instrument.

f)Financial Assets

All Financial assets of the endowment are classified as loans and receivables. based on the purpose for
which the financial assets were acquired.
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)

1) Fees receivables

Fees receivable are amounts due from customers for tuition services provided. If collection is expected
in one year or less (or in the normal operating cycle of the business if longer). They are classified as
current assets. If not, they are presented as non-current assets.

ii) Staff advances

it is the schools policy to give maximum of four Months salary to staff as loan to be settled within two
years from revolving fund.

g) Liabilities

Accounts Payable

Accounts payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payables are classified as current liabilities if payments is
due within one year or less (or in the normal operating cycle of the business, if longer).If not, they are
presented as non —current liabilities.

Accounts Payable are recognized initially at fair value and subsequently measured at amortized cost
using the effective interest method. .

h)Development Fund

Development fund, being a restricted fund, is used for the procurement of the schools property, plant
and equipment. If is funded by one time admission fee on new students and annual capital levy on all
students. annual depreciation of the fixed assets is charged to the development fund account and the
fund is shown net of depreciation of the related asset financed by such funds.
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)

PROPERTY, PLANT AND EQUIPMENT

COST

Building

Vehicles

Office Furniture & Equipment
Computers & Related

Staff accommodation

General Sandford Monument

Construction in Progress

DEPRECIATION

Building

Vehicles

Office Furniture & Equipment
Computers & Related

Staff accommodation

General Sandford Monument

NET BOOK VALUE

Balance at Balance at
08 July 2023  Additions 07 July 2024
239,433,966 239,221,646
8,441,977 11,338,750 19,780,727
33,215,690 1,550,882 34,766,572
35,942,564 21,283,108 57,225,671
3,491,531 13,066,068 16,557,600
942,500 942,500
11,014,349 11,014,349
332,482,576 47,238,808 379,509,064
44,775,218 11,961,082 56,736,300
5,815,411 3,143,272 8,958,683
12,710,456 2,132,585 14,843,041
18,974,103 5,789,183 24,763,286
4,372,285 2,244,266 6,616,551
94,250 94,250
86,647,473 25,364,639 112,012,111
245,835,103 267,496,953
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)

LAND IMPROVEMENT

This represents acquisition costs of demolished building in the area and related costs of land

improvements for construction of car parking and generator house.

Balance at Balance at

08 July 2023 Additions 07 July 2024
COST 7,305,969 7,305,969
7,305,969 7,305,969
DEPRECIATION 1,385,177 365,298 1,750,475
1,385,177 365,298 1,750,475
NET BOOK VALUE 5,920,792 5,555,494
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)
INVENTORY

Evening class books
Toners and Stationary
Cleaning & Sanitation

IT Equipment spare parts
Books

T-Shirt

Goods in transit

DEBTORS AND PREPAYMENTS

Fee Receivable

Receivable from Ato Yirga

Staff debters

Deposits and prepayments
Sundry debtors

Addis Abebe city Administration

CASH AND BANK BALANCE

Cash on hand
Cash at bank
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2023
12,081 13,331
8,110,054 7,498,754
2,230,246
698,485
18,106,463 8,837,125
326,474 614,172
29,483,802 16,963,382
1,217,979 20,798,247
30,701,781 37,761,628
2023
10,973,776 6,191,759
1,531,602
7,733,912 7,223,480
14,281,162 8,327,317
61,589 394,331
6,025,797 6,025,797
40,607,837 28,162,683
2023
101 -
166,912,650 135,825,621
166,912,751 135,825,621
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)
CREDITORS AND ACCRUALS

Sundry creditors
Pension payable
Income tax Payable
Unclaimed Salary
WHT Payable
Accruals

Gratuit Payable
Accrued Salary
Retention

Rent Payable

PROVISION FOR SEVERANCE FEE

2023
9,092,464 7,727,578
1,282,411 1,024,819
19,169,165 14,977,943
339,129 -
175,090 123,325
7,163,804 8,679,162
33,308,992 11,480,131
2,187,531
96,082 -
36,000 36,000
72,850,668 44,048,958

Represents amount accrued long ago as a compensation for services in school in accordance with
labour law at prevailed prior to the labour proclamation no.1156/2019 article 39 which would have

been payable to permanent employees on termination of their employment with the school

PROVISION FOR SEVERANCE FEE

Represents advance received for student fees which has yet been realized.

Admission Fee
1st term

2nd term
Capital levy
3rd term
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55,786
20,325

2023

15,960,000
17,268,906
233,700
3,660,546
216,725

76,111

37,339,878
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)

PROVIDENT FUND PAYABLE

Provident fund benefit accumulated from both the employer and the employee. This fund will be will
be payable to the employee at the termination of employment and when the employee requests to
transfer to the pension scheme of private organization social security Agency.

INCOME

Regular Class

Evening Class

OTHER INCOME

Application and registration fee
Interst income

Sales of Books

Sales of T-Shert

Miscellaneous

OPERATING EXPENDITURE

Salary and related

Travel, passage and baggage
Rent

Gratuity

Medical

Text books and other materials
Printing and Stationery
Educational trips

Academic Training
Professional Fees
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2023
498,472,836 473,017,137
2,150,200 1,718,700
500,623,036 474,735,837
2023
374,640 316,000
22,583,766 53,850
307,514
274,510
2,911,054 1,510,859
26,451,484 1,880,709
2023
318,569,298 259,921,287
12,279,668 10,641,304
60,036,487 28,195,000
29,426,669 12,360,492
622,778 475,888
1,252,796 352,136
8,408,808 7,073,578
186,997
1,017,990 916,747
1,083,027




SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)

Software Purchase 1,811,932
Miscellaneous 9,200 440,919
Insurance 22,968,716 280,934
Repair and maintainance 3,335,514 4,791,907
Cleaning and sanitation 2,722,163 1,814,035
Utility 2,917,510 2,470,499
Subscription 6,668,566 4,220,136
Fee 580,882 1,342,220
Supplies and consumables 8,282,980 7,473,006
Communication 1,319,992 1,057,156
Entertainment 1,854,994 1,284,345
Accreditation cost 1,192,430
Materials and Equipment 1,043,522 470,417
Travel 37,401
486,400,487 346,811,834
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)

GENERAL AND ADMINISTRATION EXPENDITURES

Salary and benefit
Communication
Insurances

Stationery and Printing
Cleaning and sanitation
Utility

Professional Fee
Recruitment cost
Repair and Maintenace
Donation
Entertainment

Fuel and Lubricant
Miscellaneous
Uniforms

Land and Building
Bnak service Charge
Brochures and news paper
Loss on exchange rate
Medical

Board payment
Consumables

Software purchase
School fee

Security expenses
Promotion and avertisment

2023
64,640,745 | 54,863,046
2,000 188,180
386,372 985,782
98,800 1,004,427
152,081

144,471

297,874 129,900
25,300 1,203,036
881,873 2,506,780
1,799,748 852,763
1,330,847 971,217
1,856,149 1,306,235
86,804 649,755
2,657,866 1,040,145
17,590 23,596
101,982

6,130,494 2,407,017
1,701,492 1,501,649
341,285 762,945
231,281

1,087,712

1,300,534 1,148,890
574,892 335,275
138,920 216,410
84,269,584 | 73,004,574
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2024 (SENE 30,2016)

DEVELOPMENT FUND

Beginning balance
Depreciation
Admission fee
Capital Levy

ACCUMULATED FUND

Beginning balance
Prior year adjustment

Add: Current year additions
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2023
312,562,629 | 254,045,566
(25,729,937) |  (19,551,284)
43,604,970 | 35,212,772
48,586,209 | 42,855,574
379,023,871 | 312,562,629
2023

187,840,711 | 150,471,094
1,444,907 | (18,530,522)
(43,595,551)| 55,900,138
145,690,066 | 187,840,711






