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INDEPENDENT AUDITOR’S REPORT ON THE ACCOUNTS OF
SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)

Section One: Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Sandford International Endowment(School),set out on page 3 to 12,
which comprise the balance sheet as at July 07, 2021, a statement of income and expenditure, a statement of
changes in net assets; a statement of cash flows; and a summary of significant accounting policies and other
explanatory informationfor the year then ended, and notes to the financial statements, specified on pages 7-9.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as at July 07, 2021, and its financial performance and its cash flows for the year
then ended in accordance with Generally Accepted Accounting Principles.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the Ethiopian
Code of Ethics for Professional Accountants, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Generally Accepted Accounting Principles, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease
operations, or have no realistic alternative but to do so.

Management is responsible for overseeing the Organization’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.
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Section Two: Report on the Legal and Regulatory Requirements

The Opinion in this section is given based on the audit procedures we applied in accordance with
Directives 8/2004 issued to review compliance with Charities and Societies Proclamation No 621/2009
which has been replaced by the Organizations of Civil Societies Proclamation No 1113/2019.

1) Income:-

The organization has pre numbered Cash Receipt Vouchers.

All income of the year has been supported by Cash Receipt Voucher.

As per the documents presented for us sources of income are clearly identified.
All income directly remitted to bank accounts of the Organization.

All foreign income collected by the Organization are legal.
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Expenditures

Expenditures were supported by appropriate documents.

The Organization has pre numbered Payment and Journal Vouchers.

Payments were effected following payment procedures designed by the Organization.

Payments were approved by management.

Original documents were used as supporting evidence for expenditures.

As shown under Note 18 of this report, the current period’s administrative expenditure amounted
t014.03% of total income.

3) Fixed asset:-
a. Purchases of assets were supported by legal invoices.
Fixed assets arecounted by the management at year end.
Fixed assets registeris maintained and identification number was given to each fixed asset.

4) Cash and bank balances

a. The banks being used by the Organization are known.

b. Bank Reconciliation is prepared on a monthly basis.

c. Bank statements of each account operated by the Organization are made available.

5) Creditors
a. Taxes are deducted and paid over to the tax authority within the time set for settlements.
b. All liabilities were classified under current category.
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In our opinion, the attached financial statements of Sandford International Endowment as at July 07,
2021 comply with Organizations of Civil Sogjgiias Proclamation No. 1113/2019.
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)

BALANCE SHEET
AS AT 07 JULY 2021
Currency: Ethiopian Birr
NON CURRENT ASSETS Notes 2020
Fixed assets 2a,3 215,369,132.38
Land improvement 4 6,651,389.17
222,020,521.55
CURRENT ASSETS
Stock 2d,5 8,975,223.97
Debtors and prepayments 6 25,650,401.52
Provident fund receivable -
Cash at Bank 7 103,023,460.90
137,649,086.39
CURRENT LIABILITIES
Creditors and accruals 8 23,865,592.55
Provision for severance pay 9 1,134,801.23
Fee received in advance 10 18,304,617.17
Provident fund payable 11 758.46
43,305,769.41
NET CURRENT LIABLITIES 94,343,316.98
TOTAL ASSETS 316,363,838.53
FINANCED BY:
Development fund 16 201,541,425.57
Accumulated fund 17 114,822,412.96

316,363,838.53




SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED 07 JULY 2021

Currency: Ethiopian Birr

Notes 2020

=

INCOME 2b,12  265,505,101.82 [HND069931353
OPERATING EXPENDITURES 14 172,654,729.98

92,850,371.84

OTHER INCOME 13 3,971,168.16
96,821,540.00

GENERAL AND ADMINISTRATIVE EXPENDITURE 15 37,809,318.48

EXCESS OF INCOME OVER EXPENDITURE a2 012.221.52




SANDFORD INTERNATIONAL ENDOWMENT

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 07 JULY 2021

Cash flows from operating activities

Excess of income over expenditure

Adjustment for:

Depreciation

Prior year adjustment

Operating surplus before working capital changes

Change in operating assets and liabilities
Increase/ decrease in inventories
Increase in debtors and prepayments
Decrease/ increase in provident fund assets
Increase/decrease in creditors and accruals
Increase/decrease in provident fund payable
Decrease in fees receivable in advance

Net cash from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Disposal of fixed assets

Net cash used in investing activities

Cash flows from financing activities
Increase/ Decrease in development fund
Increase/ Decrease in capital 1 fund

Net cash used in financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Currency: Ethiopian Birr

2020
59,012,221.52 4,619,036
7,462,366.50 -
(524,391.88) ;
65,950,196.14 4,619,036

858,383.68 (3,762,474)
(11,227,453.04) (1,671,030)
10,441,412.95 (1,117,470)
(1,751,884.84) 7,309,819
(10,439,768.19) 831,126
(10,375,302.65) (18,472,417)
(22,494,612.09) (12,263,410)
43,455,584.05 (7,644,374)
(5,931,305.85) (86,244,297)
107,487.96 -
(5,823,817.89) (86,244,297)
34,569,723.48 40,310,795
34,569,723.48 40,310,795

72,201,489.64
30,821,971.26

(58,196,911)
89,018,883

103,023,460.90

30,821,971




SANDFORD INTERNATIONAL ENDOWMENT
STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED 07 JULY 2021

Balance at 7 July 2019
Depreciation

Admission fee
_Capital Levy

Excess of income over expenditure
Balance at 7 July 2020

Balance at 8 July 2020
Depreciation

Admission fee

Capital Levy

Prior year adjustment

Excess of income over expenditure

Balance at 7 July 2021

(7,294,043.12)

Development Accumulated
Fund Fund Total
133,954,950.36 51,715,547.11 185,670,497.47

(7,294,043.12)

19,527,472.78 . 19,527,472.78
20,783,322.07 ; 20,783,322.07
’ 4,619,036.21 4,619,036.21
166,971,702.09 56,334,583.32 223,306,285.41
166,971,702.09 56,334,583.32 223,306,285.41
(7,462,366.50) ] (7,462,366.50)
16,690,985.00 - 16,690,985.00

25,341,104.98

(524,391.88)

59,012,221.52

25,341,104.98
(524,391.88)

59,012,221.52

201,541,425.57

114,822,412.96

316,363,838.53




SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 07 JULY 2021

Currency: Ethiopian Birr
1. BACKGROUND

Sandford School was at first founded by Mrs Sandford in 1940's. It was being run by the English School
Association under the name of Sandford English Community School. On 16 June 2001 the the school was
administrated as a non profit entity in accordance with the laws of the country. Effective February 2010, the
Sandford International Endowment was registered with the Charities and Societies Agency in accordance with
proclamation 621/2009 as an Ethiopian Residents Charity & took over the administration of the school. The
Primary mission of the endowment is delivering quality education at an international recognized standard, using
English as medium of instruction.

The Specified objectives of the School are:-

* Ensuring that the existing school and any institutions of the Endowment to be opened in the future, accomplish
their missions and that they are administered by competent management;

* Ensuring that the students are admitted to the school regardless of their nationality, race, gender or religion as
long as they meet the required education criteria;

* Securing monies and grants/gifts from different sources that would enable Sandford International school to
realize the objectives of the Endowment;

* Providing educational opportunities and other supports to needy individuals and community institution & school;

* To engage in research and study for the betterment and development of education in Ethiopia;

* To engage in financing and establish institution and school.

The school has received Certificate No. 1505 from Charity & Societies Agency as Endowment Charity School.
Sandford International Endowment is fully engaged in income generating activities. However, the Federal
Government of Ethiopia has made a special decision on the status of the school and Sandford International
Endowment is not subject to Charities & Societies Agency Guideline 07/2004 as per the Office of Prime Minister
letter ref. no.0/90-1007/3 dated 18 Yekatit 2005 (February 2013).

2. SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted by the Endowment are stated below.

a) Fixed Assets
Fixed assets are stated at cost less accumulated depreciation. Major expenditure
on modification and betterment of fixed assets, which will result in future economic benefits are
capitalized; while expenditures on maintenance and repairs are expensed when depreciations are
charged to development fund account.

Depreciation is computed on cost using straight line method at the following rates per annum:-
Straight line

Rates
School Building & Staff accommodation 5%
Motor vehicles 20%
Furniture and equipment 10%

Computer and related 10%




SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 07 JULY 2021

Currency: Ethiopian Birr
b) Revenue Recognition

Income comprises the fair value of the consideration received or receivable for the service rendered in the
ordinary course of activities of the Endowment.

The Endowment recognizes revenue when the amount of revenue can be reliable measured, it is probable

that future economic benefits will flow to the endowment and when specific criteria have been met for each of
the activities of the endowment as described below. The Endowment bases its estimates on historical results,
the type of transaction and the specifics of each arrangement.

Revenue is recognized as follows:-

i) Tuition fee is collected in advance and is recognized as revenue & transferred to the Statement of Income
& Expenditure with the expiration of each school term. Registration and admission fees are received at the
beginning of the academic year and are recognized as revenue and transferred to statement of income &
expenditure during the year when tuition service is provided which is the same as the period of receipt.

ii) Interest income
Interest income is recognized on a time proportion basis using the effective interest method.

iii) Other Income
All other income is recognized on the basis on the service provided.

¢) Functional Currency

i) Functional and Presentation Currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the entity operates (' the functional currency'). The financial statements are presented in Ethiopian Birr ("ETB")
which is functional currency of the endowment.

ii) Functional currency translation

Foreign currency transactions are translated into the functional currency of the respective entity using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognized in the Statement of Income & Expenditures.

d) Inventories

i) Purchase of educational books for sale to evening class students are valued at cost.

ii) Purchase of other educational materials, stationeries and supplies are directly charged to
expenses in the year of purchase.

¢) Cash & cash equivalents
Cash & cash equivalents include cash in hand, deposits held at call with banks, other short term highly liquid investment
with original maturities of three months or less, and bank overdrafts.

f) Financial Instruments
Financial assets and financial liabilities are recognized when the Endowment becomes a party to the contractual
provisions of the instrument.

g) Financial Assets
All Financial assets of the Endowment are classified as loans and receivables, based on the purpose for which
the financial assets were acquired.

i) Fees receivables
Fees receivable are amounts due from customers for tuition services provided. If collection is e
or less (or in the normal operating cycle of the business if longer).

they are classified as current assets. If not, they are presented as non-current assets.



SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 07 JULY 2021

Currency: Ethiopian Birr
ii) Staff advances
it is the schools policy to give maximum of four months salary to staff as loan to be settled within two years
from revolving fund.

h) Liabilities

Accounts payable

Accounts payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payables are classified as current liabilities
if payments is due with in one year or less (or in the normal operating cycle of the business, if
longer). If not, they are presented as non-current liabilities.

Accounts payables are recognized initially at fair value and subsequently measured at
amortized cost using the effective interest method.

i) Development fund

Development fund, being a restricted fund, is used for the procurement of the schools
property, plant and equipment. It is funded by one time admission fee on new students and
annual capital levy on all students. Annual depreciation of the fixed assets is charged to the
development fund account and the fund is shown net of depreciation of the related asset

financed by such funds.

3. FIXED ASSETS

Balance at Balance at
08.07.2020 Additions 07.07.2021
COST
Building 33,470,799.71 1,252,161.56 - 34,722,961.27
Vehicles 4,250,852.28 - - 4,250,852.28
Furniture & Fixture 24,897,140.75 745,986.63 (2,163.37) 25,640,964.01
Computers & Related 28,961,412.84 479,950.35 (330,681.05) 29,110,681.15
Staff accommodation 1,892,279.26 183,894.17 (43,312.40) 2,032,861.03
93,472,484.84 2,661,992.71 (376,156.82) 95,758,319.74
DEPRECIATION
Building 20,944,211.80 1,736,148.06 - 22,680,359.86
Vehicles 4,250,852.28 - - 4,250,852.28
Furniture & Fixture 7,786,844.18 2,422,432.52 - 10,209,276.70
Computers & Related 10,978,913.56 2,716,173.00 (268,669.85) 13,426,416.71
Staff accommodation 1,005,056.34 222,314.46 - 1,227,370.80
44,965,878.16 7,097,068.04 (268,669.85) 51,794,276 .35
NET BOOK VALUE 48,506,606.68 43,964,043.39
Construction in progress 169,656,112.13 1,748,976.86 - 171,405,088.99

218,162,718.81

215,369,132.38
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 07 JULY 2021

Currency: Ethiopian Birr
4. LAND IMPROVEMENT
This represents acquisition costs of demolished building in the area and related costs of land improvements
for construction of car parking and generator house.

Balance at Balance at

08.07.2020 Additions 07.07.2021
COST 5,785,633.00 1,520,336.28 7,305,969.28
DEPRECIATION 289,281.65 365,298.46 654,580.11
5,496,351.35 6,651,389.17

5. INVENTORY
2020

Evening class books 65,260.40
Toners 3,682,118.31
Books 4,767,494.93
T-shirt 460,350.33

8,975,223.97
Goods in transit -

7. CASH AT BANK

CBE bank - Saving account
CBE bank - Current account
CBE bank - NR

8. CREDITORS AND ACCRUALS

Sundry creditors

Pension payable

Employment income tax payable
Salary payable

WHT payable

Accruals

Gratuity payable

Account payable-Eden

8,975,223.97

6. DEBTORS AND PREPAYMENTS
Fee receivable 11,104,557.07
Staff debtors 1,298,492.43
Deposits and prepayments 13,035,894.36
Sundry debtors 211,457.66

25,650,401.52

734,993.46
53,333,926.43
48,954,541.01

103,023,460.90

5,846,438.43
345,042.43
8,175,639.46
3,738.00
197,618.96
347,794.50
7,093,058.22
1,856,262.55

23,865,592.55
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 07 JULY 2021

9. PROVISION FOR SEVERANCE FEE

Currency: Ethiopian Birr

Represents amount accrued long ago as a compensation for service in school in accordance with labour
law at prevailed prior to the labour proclamation no .377/2004 which would have been payable to
permanent employees on termination of their employment with the school.

10. FEES RECEIVED IN ADVANCE

Represents advance received for student fees which has not yet been realized.

Admission for the year 2021/2022
Ist term for the year 2021/2022
2nd term for the year 2021/2022
Capital levy for the year 2021/2022

Evening received in Advance from academic year 2021/2022

Fees received in advance
25% credit from the academic year 2019/2020

11. PROVIDENT FUND PAYABLE

5,128,970.35
4,565,832.50

27,180.60
1,446,638.88

89,500.00
1,753,786.60
5,292,708.24

18,304,617.17

Provident fund benefit accumulated from both the employer and the employee. This fund will be
will be payable to the employee at the termination of employment and when the employee
requests to transfer to the pension scheme of Private Organizations Social Security Agency.

12. INCOME

Regular Class
Evening Class

13. OTHER INCOME

Application and registration fee
Interest income

Usage fee

Penalty

Proceeds from disposal of fixed assets
Gain on exchange rate

Miscellaneous

14. OPERATING EXPENDITURES

Salary and related benefits
Travel, passage and baggage
Rent

Gratuity

Medical

Text books and other materials
Printing & Stationery
Educational trips

Academic training

Evening class expense

265,505,101.82

265,505,101.82

483,300.00
47,098.31

150,000.00
2,943,686.50
347,083.35

3,971,168.16

136,015,068.67
4,774,975.68
14,047,167.47
7,122,458 41
7,816,607.34
1,817,978.14
910,821.08
43,367.53
106,285.66

172,654,729.98
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SANDFORD INTERNATIONAL ENDOWMENT (SCHOOL)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 07 JULY 2021

Currency: Ethiopian Birr
15. GENERAL AND ADMINISTRATION EXPENDITURES

Salary and related benefits 26,665,407.43
Communication 911,829.95
Professional Fee 208,989.10
Repair and Maintenance 2,124,746.75
Printing & Stationery 57,560.91
Utilities 1,124,402.09
Bank Charges 7,755.20
Membership fee 784,884.90
Cleaning & Sanitation 1,350,451.71
Insurance Expense 71,117.20
Land and building tax 4,312.03
Uniform 385,602.13
Gift & Donation 510,457.71
Entertainment 97,986.00
Fuel and lubricants 608,647.01
Miscellaneous Expense 1,336,021.59
Recruitment cost 594,428.48
Audit fee 376,544.50
Advertisement 174,610.40
Loss on exchange rate 413,563.39

37,809,318.48

16. DEVELOPMENT FUND

Beginning balance

166,971,702.09

Depreciation (7,462,366.50)
Admission fee 16,690,985.00
Capital Levy 25,341,104.98

17. ACCUMULATED FUND

Beginning balance
Prior year adjustment

Add: Current year additions

201,541,425.57

56,334,583.35
(524,391.91)
59,012,221.52

114,822,412.96

2020

18. COMPLIANCE TO ORGABIZATIONS OF CIVIL SOCIETIES PROCLAMATION No 1113/2019 ARTICLE 63(2)

Organization of Civil Societies Proclamation 1113/2019 requires that administratirative cost of an organization
established for the benefit of the general public or that of third parties may not exceed 20 % of the total income.

Birr
Income
School fee 265.505,101.82
Other income 3,971,168.16
Total income 269,476,269.98

19. COMPARATIVE FIGURES
Some comparative figures are rearranged for better presentation.




